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Debt management will provide for the protection and maintenance of the City's
AA bond rating, the maintenance of adequate debt service reserves, compliance
with debt covenant provisions, and appropriate disclosure to investors,
underwriters, and rating agencies.

The City's compliance officer is the City Controller. Compliance monitoring will
be performed annually.

The term of any City debt issue, including lease-purchases, shall not exceed the
useful life of the assets being acquired by the debt issue.

All debt issuance shall comply with federal, State and City requirements. All IRS
regulations in regards to post-issuance tax compliance will be followed.

The City shall maintain an ongoing performance monitoring system of
the various outstanding bond indebtedness. This is particularly important as
funds borrowed for a project today are not available to fund other projects
tomorrow and funds committed for debt service payments today are not available
to fund operations in the future.

The City shall maintain all spending records related to bond issuance until at least
three years after the final maturity is redeemed.

The City will maintain good, ongoing communication with bond rating agencies
about its financial condition. The City will follow a policy of full disclosure on
every financial report and bond prospectus (Official Statement).

Accompanying each debt issue will be an assessment of the City's capacity to repay
the debt. The assessment will address the effects on the current operating budget,
as well as identify the resources that will be utilized to repay the debt.

Long-term borrowing will not be used to finance current operations or normal
maintenance and will only be considered for significant capital and infrastructure
improvements.

The City will try to keep the average maturity of general obligation bonds at or
below twenty years.

The City will generally conduct financings on a competitive basis. However,
negotiated financings may be used due to market volatility or the use of an unusual
or complex financing or security structure.

The City will not issue tax or revenue anticipation notes.

The City will strive to maintain a reliance on pay-go financing for its capital
improvements, whenever possible.

The City will follow the general debt limits as stated by Indiana law, which
mandates a 2% debt limit on net assessed valuation for certain type of general
obligation and other debt.

The city will report all debt to the Indiana Department of Local Government
Finance (DLGF) using its Gateway Reporting program.

The City will make all continuing bond disclosures required using the MSRB
Electronic Municipal Market Access (EMMA) portal in a timely manner.

76



CITY OF SOUTH BEND, INDIANA
COMPUTATION OF LEGAL DEBT MARGIN
DECEMBER 31, 2016 ($'s whole)

Net Assessed Valuation (2015 pay 2016) of Taxable Property in South Bend
Debt limit: 2% of one third thereof
Less Bonds subject to limitation:

County Economic Development Income Tax Refunding

Revenue Bonds, Series 2006 A

County Economic Development Income Tax Refunding
Revenue Bonds, Series 2006 B

Economic Development Income Tax Bonds of 2015

(Parks Bond)

Issuance Margin

Percentage of Debt to Debt Limit

Redevelopment District

Net Assessed Valuation (2015 pay 2016) of Taxable Property in South Bend
Debt limit: 2% of one third thereof

Less Bonds subject to limitation:
Special Taxing District Bonds of 2014

Issuance Margin

Percentage of Debt to Debt Limit

$2,277,169,743

15,181,132

(225,000)

(205,000)

(5,405,000)

$9,346,132

38.44%

$2,277,169,743

15,181,132

(2,210,000)

$12,971,132

14.56%

A 2% debt limit is established by the Constitution of the State of Indiana. This limit is established for general

obligation bonds, Economic Development Income Tax revenue bonds, tax revenue notes and other types of

indebtedness. This limitation does not include revenue bonds payable from governmental funds (excluding EDIT

bonds) shown in the general long term debt account group. Indiana law allows the creation of separate municipal

corporations to provide vital governmental functions. Each of these municipal corporations (including the

Redevelopment Authority and Redevelopment Commission) has its own 2% debt limit, even if they have the same or

similar boundaries.
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City of South Bend, Indiana

Legal Debt Margin Information
Last Ten Fiscal Years ($'s whole)

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016
Debt Limit (1) $20,149,048 $19,840,538 $17.792,583  $16,356,704 $15,495323 15,599,467 $15,579.379  $14.731,511 $15,068.462 15,181,132
Total Net Debt Applicable To 6,685,000 6,105,000 5,500,000 9,850,000 8,910,000 7,650,000 6,335,000 4,970,000 7,270,000 5,835,000
Limit
Debt Margin 13,464,048 13,735,538 12,292,583 6,506,704 6,585,323 7,949,467 9,244,379 9,761,511 7,798,462 9,346,132
Percentage of Debt Limit 33.18% 30.77% 30.91% 60.22% 57.50% 49.04% 40.66% 33.74% 48.25% 38.44%
Redevelopment District
Debt Limit (1) $20,149,048 $19,840,538 $17.792,583  $16,356,704 $15495323  $15,599.467 $15,579,379  $14,731,511 $15,068.462 15,181,132
Total Net Debt Applicable To 5,580,000 5,300,000 5,010,000 4,715,000 4,085,000 4,085,001 3,405,000 3,010,000 2,615,000 2,210,000
Limit
Debt Margin 14,569,048 14,540,538 12,782,583 11,641,704 11,410,323 11,514,466 12,174,379 11,721,511 12,453,462 12,971,132
Percentage of Debt Limit 27.69% 26.71% 28.16% 28.83% 26.36% 26.19% 21.86% 20.43% 17.35% 14.56%
(1) A 2% of net assessed value debt limit has been established by the Constitution of the State of Indiana for certain type of debt including general obligation bonds,
Fconomic Development Income Tax bonds and tax revenue notes. This limitation does not apply to revenue bonds payable from governmental or proprietary funds.
City of South Bend, Indiana
Ratios of Outstanding Debt by Type
Last Ten Fiscal Yeats
Governmental Activities Business-Type Activities
General Total
Fiscal Obligation Revenue Mortgage Notes/Loans Capital Revenue Mortgage Notes/Loans Capital Primary
Year Bonds Bonds Bonds Payable Leases Bonds Bonds Payable Leases Government
2007 s - S 78570000 S 25957.839 S 7900658 S 7.95487 S 73,145000 S 926,805 S 18380491 S 1127394 § 213,703,674
2008 - 115,240,000 24,534,464 9,543,790 7,388,443 67,535,000 878,835 17,031,649 628,427 242,780,608
2009 - 113,975,000 23,061,148 8,470,308 6,214,206 68,225,000 829,020 16,145,358 893,233 237,813,273
2010 - 111,510,000 21,117,295 6,323,199 5,209 341 72,655,000 717,705 16,755,369 799,402 235,177,311
2011 - 101,472,431 19,724,490 4,431,871 7,510,749 88,655,000 660,510 15,542,372 1,077,642 239,075,065
2012 - 96,410,000 17,883,530 4,953,639 8,336,120 117,650,000 601,470 13,848,901 3,641,362 263,325,022
2013 = 90,172,826 23,079,781 3,030,554 8,777,238 118,121,963 546,973 4,121,010 3,831,933 251,682,278
2014 - 84,862,512 21,331,548 1,617,491 8,481,375 111,209,874 480,604 3,794,664 3,307,802 235,085,870
2015 - 107,815,890 13,904,973 4,831,752 8,491,407 102,871,921 5,851,565 3,458,899 4411,042 251,637,449
2016 - 99,040,132 12,091,550 4,647,381 10,929,075 95,477,047 5,556,865 2,582,205 6,585,123 236,909,378
% of Total Debt 0% 41.81% 5.10% 1.96% 4.61% 40.30% 2.35% 1.09% 2.78% 100.00%
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Debt Service Payments Summary

2018 - 2037
2018 2019 2020 2021 2022-2026 2027 - 2031 2032 - 2037
Governmental activities:
General Government $ 197,732 $ 163,019 $ 136,794 $ 79,015 $ - $ - $ -
Public Safety 2,220,914 1,971,012 1,744,316 1,573,912 1,835,596 772,373 460,251
Highways & Streets 3,005,431 2,809,220 2,682,678 2,262,421 8,538,810 8,540,938 9,393,337
Economic Development 11,242,894 10,172,690 9,898,884 10,096,381 36,893,157 22,381,722 21,290,775
Culture & Recreation 1,255,114 1,842,213 1,826,208 1,794,881 7,751,910 7,819,206 3,527,814
Total governmental activities $ 17,922,085 $ 16,958,154 $ 16,288,879 $ 15,606,610 $ 55,019,474 $ 39,514,239 $ 34,672,177
Business-type activities:
Water Works $ 3,212,854 $§ 2,438,591 $§ 2241445 § 2123478 $ 7,693,771 $§ 4,346,016 $ 559,980
Wastewater 9,868,720 8,440,385 8,405,982 8,143,973 34,893,294 19,232,872 1,695,375
Century Center 554,411 415,423 411,096 406,711 1,966,524 1,667,653 -
Bldg Dept/Code Enforce 102,545 100,958 97,172 79,479 50,300 - -
Emergency Medical Services 541,276 544,376 539,269 421,962 2,019,425 2,096,689 865,179
Solid Waste 871,970 704,086 697,006 398,852 174,403 - -
Total Business-type activities $ 15,151,776 $ 12,643,819 $ 12,391,970 $ 11,574,455 $ 46,797,717 $ 27,343,230 $ 3,120,534
GRAND TOTAL $ 33,073,860 $ 29,601,973 $ 28,680,849 $ 27,181,065 $ 101,817,190 $ 66,857,469 $ 37,792,711
Major Fund
Governmental Funds:
General Fund $ 173,386 $ 163,828 § 156,964 $ 147,673  § = $ = $ =
Parks & Recreation 282,703 278,341 272111 231,309 - - -
COIT 1,014,982 1,016,982 792,010 616,832 344,011 - -
EDIT 578,073 581,974 580,592 573,653 2,778,715 2,681,029 2,222115
Airport TTF 8,041,869 8,034,909 8,030,152 7,658,486 22,406,169 8,540,938 9,393,357
Nonmajor Funds 7,831,072 6,882,120 6,457,050 6,378,657 29,490,580 28,292,272 23,056,725
Total Governmental Funds $ 17,922,085 $ 16,958,154 $ 16,288,879 $ 15,606,610 $ 55,019,474 $ 39,514,239 $ 34,672,177
Proprietary Funds:
Water Works $ 431,487 $ 424,050 $ 420,959 $ 297,895 $ 204,179 $ - $ -
Wastewater 9,868,720 8,440,385 8,405,982 8,143,973 34,893,294 19,232,872 1,695,375
Century Center 305,736 415,423 411,096 406,711 1,966,524 1,667,653 -
Nonmajor Funds 4,545,833 3,363,961 3,153,932 2,725,876 9,733,720 6,442,704 1,425,159
Total Proprietary Funds $ 15,151,776 $ 12,643,819 $ 12,391,970 $ 11,574,455 $ 46,797,717 $ 27,343,230 $ 3,120,534
GRAND TOTAL $ 33,073,860 $ 29,601,973 $ 28,680,849 $ 27,181,065 $ 101,817,190 $ 66,857,469 $ 37,792,711

Major Projects include: Smart Streets initiative, the Corridors initiative, the Long Term Control Plan (for CSO), and Park projects.

12/31/2018 Principal Balance

Governmental

Economic Development 82,282,910

Highways & Streets 26,112,421
Culture & Recreation 19,466,343
Public Safety 7,296,274
General Government 363,924

$ 135,521,873

Public
Safety

General

Government
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Recreation

Highways &

Stevets Development

Business-Type
41%

Century Ce

EMS

Water
Works

Total 12/31/18 Principal Balance = $230,671,001
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Business-Type

Wastewater 68,220,373
Water Works 15,732,365
Emergency Medical Services 4,999,106
Century Center 3,936,004
Solid Waste 1,914,264
Bldg Dept/Code Enforce 315,825
Parking Garage 31,191

L $ 95,149,128

\i‘::i Bldg Dept/
nter Code Enforce
Parking Garage

Wastewater



